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Summary: Industrial strength to stay firm in August; trade surplus likely returns. @

* Vietnam’s . Industrial production and exports are expected to
expand at a strong pace, driven by tech products and underpinned by steady FDI. Public investment may also sustain
recent strong momentum, bolstering infrastructure and domestic demand.

» External pressures remain significant but may show signs of easing. While imports are still expected to continue
outpacing exports in August, the gap should narrow significantly as inventories are gradually released.
of USS1.4 billion in August (vs. a deficit of USS$3.3 billion in July).

* Meanwhile, to 5.1% YoY in August (vs. 4.5% YoY in July), driven by (1) rebounding domestic
petrol and gas prices and (2) less favorable base effect. Geopolitical tensions in the Middle East remain a key
inflation driver in the months ahead.

, with average 3M and 6M rates down 0.4ppts. The medium-term interest
rate outlook continues to hinge on global inflation, which guides the Fed’s path. We maintain our contrarian call for
no Fed hike for rest of 2026. Since our last report, the market expectations for at least one Fed hike in 2026 have
retreated from c.95% to c.75% (as of 26 Aug 2026).

 Against this backdrop, with
inflation management, ensuring external stability while sustaining investor confidence. In base case, for full-year
2026, Vietham GDP growth may reach ~8.0-8.5% (vs. 8.0% in 2025) while CPI may reach 4.8% (vs 3.3% in 2025).
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Vietnam'’s 2Q26 GDP strongly accelerated to 8.4% YoY, the highest in ASEAN. @

Vietnam'’s real GDP growth, YoY
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- With this, 1H26 GDP growth came at 8.2% YoY, close to 2025's 8.0%; front-loaded 4&\
imports pulled the trade balance negative and drove a surge in inventories. “?n))

Contribution to Vietnam’s real GDP growth YoY, ppts
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— L 4%¥ Trade balance
2018 2019 2020 2021 2022 2023 2024 2025 1H26
Vietnam GDP composition by supply side, 2025
Consumption ] 63% Services | 45%
Fixed capital 34% Industrial 30%
Inventories 2% Agri 10%
Trade balance 1% Tax 9%
Others 0% Construction 7%
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August data should remain firm, driven by industrial strength. CPlI is set to rise on rebounding oil 4,&\
prices; though, trade balance likely returns to surplus as inventories are gradually released. ‘%})
Jun-26 Jul-26 Aug-26 8M26
% chg. YoY Reported Reported MSVN est. MSVN est. MSVN comments
Industrial (1IP) 12.9% 14.5% 15.2% 11.9% [IP should accelerate in Aug on strong export demand.
Export growth should stay robust in Aug, despite last year’s high base
0 0 0 0 from US tariff front-running. K-shaped trend likely persists, with
DIPOIRE Aeklse il S0 2 strong growth from tech products (=40% of exports) offsetting
subdued growth in traditional products like textiles and agriculture.
Imports are expected to continue outpacing exports in Aug, though
0 0 0 0 the gap should narrow significantly as inventories are gradually
IEenE e G S St released. We project the trade balance to swing into a surplus of
USS$1.4 billion in Aug (vs. a deficit of US$3.3 billion in Jul).
FDI disbursed 16.3% 15.5% 15.2% 12.2% !:DI growth s.hould §tay. robust in Aug, driven by continued strong
investor confidence in Vietnam long-term outlook.
I?ubhc 20.2% 25.9% 25.0% 19.0% We expect public ln'vestmfent tq sustain robust 'growth in Aug, as
investment disbursement enters its typical mid-year acceleration.
. 0 0 0 0 Nominal retail sales growth is expected to remain steady in Aug,
el e ece ikdte ke st while real growth is likely to stay subdued at c.7.5% YoY.
CPI 4.7% 459 5.1% 459 CPl may re-accelerate to 5.1% YoY in Aug, driven by (1) rebounding
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domestic petrol and gas prices and (2) less favorable base effect.
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In base case, Vietnam GDP growth may reach ~8.0-8.5% in 2026 (vs. 8.0% in 2025). @
|

Direct / indirect — DIRECT IMPACTS RN INDIRECT CONSEQUENCES
impact on ) . . Greater Difficulty
Vietnam from Higher Increased (= Slower Exports FX Pressure Rising Domestic  ® paicin
! S g Offshore

the ongoing war Eﬁ Energy Costs e, Shipping Costs = é?gt?;log?:\n&/]tme)r @ ﬁg%ag/lig)Fed ® Interest Rates =~ ¢, ita
SCENARIO 1: “TEMPORATY DISRUPTION” (80% PROB.) IMPLICATIONS FOR VIETNAM’S ECONOMY
ASSUMPTION GLOBAL/MACRO OUTCOMES * VN govt uses subsidies to curb energy PROJECTED REAL
 War tension peaks in April, but lasts il * QOil price hovers in the range of price, and pushes public investment. GDP GROWTH

June ‘26 as fight and talks take place $100-120/b for another quarter, * Inflation within 4.5%—-5%.

along the way. then easing quickly to $70-75 « Moderate VND depreciation ¢.3-4%. 8.0% - 8.5%
* No large damages made to O&G range upon peace talks. « Credit growth max c.15%. " '

infrastructure. * Inflation expectation is kept « 12M deposit rates: sticky around 7%
* Iran let more “friend-zone” vessels transit under control. « Market EP h: 10-13°

the Hormuz strait.  FED hold rates unchanged. arket EPS growth: 10-13%
SCENARIO 2: “EXTENDED DISRUPTION” (20% PROB.) VN qout N

* VN govt aggressively subsidies energy PROJECTED REAL

ASSUMPTlON GLOBAL/MACRO OUTCOMES price. Inflation reaches ~6% GDP GROWTH
« War tension prolongs; Notable/large « Elevated oil price (> $150 thru « Notable FX depreciation: ~5%

damages caused to O&G infrastructure. 2026); Rising logistic costs. « Credit growth: 10-12% 7 Oo/ _ 7 50/
* Iran and its alliance (i.e. Houthi) leverage * Pronounced inflation pressure « 12M deposit rates: 7.5%-8% V' /0 J /0

on transit chokepoints for more bargaining globally. Fed hikes rates. « Market EPS growth: 5%-6%

in lengthy peace talks. « Stagflation in EU.
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Vietham CPI eased further in July amid temporary US-Iran ceasefire. Compared to /g{"\
ASEAN peers, Vietnam CPI is higher, but partly reflecting its stronger GDP growth. W

CPI comparison: Vietnam vs. ASEAN peers, YoY
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As global oil prices have recently rebounded amid renewed US-Iran tensions, higher 4&\
inflationary pressures should return in August. “%})

Global market prices for key fuel types, USS per barrel
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- We continue to expect Vietnam CPI to average 4.8% in 2026 (vs. 3.3% in 2025). @

Monthly headline CPI for 2026
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Despite the policy rates staying flat, Vietham'’s market interest rates and
government bond yields have risen considerably since 2Q25.

Movements of VND interest rate vs. Govt bond yield

—|nterbank interest rate, 3M (LHS) Govt bond yield, 10Y (RHS)
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In fact, higher VND interest rates have become critical in sustaining currency stability in
2026 YTD, as surging trade deficit is pressuring the balance of payments (1/2).

Movements of FX, interest rate differential and trade balance
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In fact, higher VND interest rates have become critical in sustaining currency stability in /é&\
2026 YTD, as surging trade deficit is pressuring the balance of payments (2/2). W

Vietnam’s balance of payment, USSbn
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Medium-term VND interest rate outlook still hinges on global inflation, which guides the g&\
Fed's path. We maintain our contrarian call for no Fed hike for rest of 2026. “%))

Market expectations for Fed rate by Dec 2026
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60% - Since our last report, the market
expectations for at least one Fed hike for
rest of 2026 has dropped from c.95% to
40% c.75% (as of 26 Aug 2026).
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Vietham export growth has stayed robust in 2026 YTD, but K-shaped driven by FDI

sector and tech products.

»
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Vietnam export and import growth YoY
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- Regarding trade balance, Vietham continued to see large deficits on widening /éfb
shortfalls with China and Koreaq, particularly in electricals and energy products. W
Vietnam monthly avg trade balance by counterpart, USSbn Vietnam monthly avg trade balance by product, USSbn
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Scaled to exports, today's trade deficit is still far milder than the 2008-11 stress; terms /e‘;'b
of trade eased slightly in TH26 (from a multi-year high) but stay elevated. &Y

Vietnam trade balance to export ratio, %
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Investment growth accelerated to 13% YoY in 1H26, led by a sharp pick-up in private 4{?«
investment; FDI stayed resilient while state budget growth eased from a high base. W

Vietnam’s realized total investment capital at current prices, VND quadrillion
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The narrowing gap between private investment and credit growth is encouraging, é@q
suggesting credit may be feeding through to real investment more effectively. “%))

Vietnam’s quarterly private investment growth vs. credit growth
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With low debt-to-GDP and sustained FDI appeal, Vietham’s public and foreign
investment have remained resilient in recent years.

Disbursement of public investment and FDI in Vietnam, Chg YoY
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Vietham'’s nominal retail sales growth is accelerating, but largely driven by higher 4;{'?,
prices of foods and petroleum products. ‘?n)))
Vietnam retail sale growth of goods and services, YTD YoY
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Appendix: Credit growth (1/2).

D

Vietnam'’s credit growth and interbank interest rate
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Appendix: Credit growth (2/2).

@

Credit growth YoY by selected sectors

35% - Construction —Trade - =-Other services Industry
30%
25%
20%
15%

10%

5%

O% I - ! ! ! ! !
Jun-20 Jun-21 Jun-22 Jun-23 Jun-24 Jun-25 Jun-26

Vu Viet Linh | vietlinh.vu@maybank.com | +84 38 955 2199 Source: CEIC, SBV, MSVN 26



- Appendix: Vietham balance of payments.

Vietnam'’s balance of payments (USDbn)
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Appendix: Vietham capital market.

Vietnam’s domestic credit and government debt to GDP
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TERMS FOR PROVISION OF REPORT, DISCLAIMERS AND DISCLOSURES @

DISCLAIMERS

This research report is prepared for general circulation and for information purposes only and under no circumstances should it be considered or intended as an offer to sell or a solicitation of
an offer to buy the securities referred to herein. Investors should note that values of such securities, if any, may fluctuate and that each security’s price or value may rise or fall. Opinions or
recommendations contained herein are in form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations apply different
methodologies and are purely based on price and volume-related information extracted from the relevant jurisdiction’s stock exchange in the equity analysis. Accordingly, investors’ returns may
be less than the original sum invested. Past performance is not necessarily a guide to future performance. This report is not intended to provide personal investment advice and does not take
into account the specific investment objectives, the financial situation and the particular needs of persons who may receive or read this report. Investors should therefore seek financial, legal
and other advice regarding the appropriateness of investing in any securities or the investment strategies discussed or recommended in this report.

The information contained herein has been obtained from sources believed to be reliable but such sources have not been independently verified by Maybank Investment Bank Berhad, its
subsidiary and affiliates (collectively, “Maybank IBG”) and consequently no representation is made as to the accuracy or completeness of this report by Maybank IBG and it should not be relied
upon as such. Accordingly, Maybank IBG and its officers, directors, associates, connected parties and/or employees (collectively, “Representatives”) shall not be liable for any direct, indirect or
consequential losses or damages that may arise from the use or reliance of this report. Any information, opinions or recommendations contained herein are subject to change at any time,
without prior notice.

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, “believe”, “estimate”, “intend”, “plan”, “expect”,
“forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”, “should”, “could” or “might” occur or be achieved and other similar expressions. Such forward
looking statements are based on assumptions made and information currently available to us and are subject to certain risks and uncertainties that could cause the actual results to differ
materially from those expressed in any forward looking statements. Readers are cautioned not to place undue relevance on these forward-looking statements. Maybank IBG expressly disclaims
any obligation to update or revise any such forward looking statements to reflect new information, events or circumstances after the date of this publication or to reflect the occurrence of
unanticipated events.

Maybank IBG and its officers, directors and employees, including persons involved in the preparation or issuance of this report, may, to the extent permitted by law, from time to time
participate or invest in financing transactions with the issuer(s) of the securities mentioned in this report, perform services for or solicit business from such issuers, and/or have a position or
holding, or other material interest, or effect transactions, in such securities or options thereon, or other investments related thereto. In addition, it may make markets in the securities
mentioned in the material presented in this report. One or more directors, officers and/or employees of Maybank IBG may be a director of the issuers of the securities mentioned in this report
to the extent permitted by law.

This report is prepared for the use of Maybank IBG’s clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other party in whole or in part in any
form or manner without the prior express written consent of Maybank IBG and Maybank IBG and its Representatives accepts no liability whatsoever for the actions of third parties in this respect.

This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where
such distribution, publication, availability or use would be contrary to law or regulation. This report is for distribution only under such circumstances as may be permitted by applicable law.

The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Without prejudice to the foregoing, the reader is to note that additional
disclaimers, warnings or qualifications may apply based on geographical location of the person or entity receiving this report.
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